POWERGRID Infrastructure Investment Trust
SEBI Registration Number: IN/InviT/20-21/0016
Plot No. 2, Sector-29, Gurugram, Haryana - 122 001
Standalone Balance Sheet as at 31 March 2022

g in million
Particulars Note No As at 31 March 2022
ASSETS
Non-current assets
Financial Assets )
Investments 3 42,541.01
Loans 52,382.84
Other non-current assets 5 -
94,923.85
Current assets
Financial Assets
Cash and cash equivalents 6 2,804.46
Bank balances other than Cash and cash equivalents 7 1.74
Other current financial assets 8 3.06
2,809.26
Total Assets : 97,733.11
EQUITY AND LIABILITIES
Equity
Unit capital 9 90,999.92
Other Equity 10 973.34
91,973.26
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 11 5,720.28
Other Non-current financial liability 12 0.05
5,720.33
Current liabilities
Financial Liabilities
Borrowings 13 28.78
Trade payables
Total outstanding dues of micro enterprises and small enterprises -
Total outstanding dues of creditors other than micro enterprises and small
enterprises. -
Other current financial liability 14 8.15
Other current liabilities 15 0.99
Provisions 16 1.49
Current Tax Liabilities {Net) 17 0.11
39,52
Total Equity and Liabilities 97,733.11

The accompanying notes (1 to 34) form an integral part of financial statements.

Being the first year of operation of the InviT, comparative information for the immediately preceding financial year is not available.
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POWERGRID Infrastructure Investment Trust
SEBI Registration Number: IN/InvIT/20-21/0016
Plot No. 2, Sector-29, Gurugram, Haryana - 122 001
Standalone Statement of Profit and Loss for the year ended 31 March 2022

T in million
For the Year ended
Particulars Note No on
31 March 2022
INCOME
Revenue From Operations 18 9,731.30
Other Income 19 26.30
Total Income 9,757.60
EXPENSES
Valuation Expenses 0.12
Payment to Auditor
-Statutory Audit Fees 0.12
-Other Services (Including Tax Audit & Certifications) 0.07
Investment manager fees 111.57
Trustee fee 0.35
Other expenses 20 2.96
Finance costs 21 0.91
Impairment of Investment in Subsidiaries 1,831.93
Total expenses . 1,948.03
Profit for the period before tax 7,809.57
Tax expense:
Current tax - Current Year 11.24
- Earlier Years -
Deferred tax -
11.24
Profit for the period after tax 7,798.33
Other Comprehensive Income
Items that will not be reclassified to profit or loss -
Items that will be reclassified to profit or loss -
Total Comprehensive Income for the period 7,798.33
Earnings per Unit
Basic (in Rupees) 9.56
Diluted (in Rupees) 9.56-

The accompanying notes (1 to 34) form an integral part of financial statements.
Being the first year of operation of the InviT, comparative information for the immediately preceding financial year is not
available.
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POWERGRID Infrastructure Investment Trust
SEBI Registration Number: IN/InvIT/20-21/0016
Plot No. 2, Sector-29, Gurugram, Haryana - 122 001
Standalone Statement of Changes in Unitholders' Equity for the year ended 31 March 2022

A. Unit capital Z In million
Balance as at 01 April 2021 N
Units issued during the year 90,999.92
Balance as at 31 March 2022 90,999.92
B. Other equity T In million

Retained Earnings
Balance as at 01 April 2021 .

Profit for the year 7,798.33
Distribution during the year (6,824.99)
Balance as at 31 March 2022 973.34

The accompanying notes (1 to 34) form an integral part of financial statements.
The Distribution during the year does not include the distribution relating to last quarter of FY 2021-22, which will paid after 31
March 2022.
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POWERGRID Infrastructure Investment Trust
SEBI Registration Number: IN/InvIT/20-21/0016
Plot No. 2, Sector-29, Gurugram, Haryana - 122 001
Standalone Statement of Cash Flows for the year ended 31 March 2022

Z In million

For the Year ended on

Particulars 31 March 2022

A. Cash flows from operating activities

Profit before tax 7,809.57
Adjustments for:
Impairment of investment in subsidiary 1,831.93
Interest income on loans given to subsidiaries (6,408.37)
Finance cost 0.91
Interest income on fixed deposits (21.31)
Dividend received from subsidiaries (3,322.93)
Operating Profit/ (loss) before changes in Assets and Liabilities (110.20)
Adjustment for changes in Assets and Liabilities:
- (Increase)/Decrease in Other current financial assets (4.12)
- Increase/(Decrease) in Other current financial liabilities 1.36
- Increase/(Decrease) in Other current liabilities 0.99
- Increase/(Decrease) in Provisions 1.49
- Increase/(Decrease) in Other non-current financial liabilities 0.05
Cash generated from operations (110.43)
Direct taxes paid (net of refunds) (11.13)
Net cash flow from operating activities (121.56)
B. Cash flows from investing activities
Purchase of equity shares of subsidiaries (3,307.85)
Loans given to subsidiaries (52,382.84)
Interest income on loans given to subsidiaries 6,408.37
Interest income on fixed deposits 20.63
Dividend received from subsidiaries 3,322.93
Net cash flow used in investing activities (45,938.76)
C.Cash flow from financing activities
Proceeds from issue of unit capital 49,934.83
Proceeds from borrowings 5,755.85
Payment of interest on long term borrowings (0.92)
Payment of distribution on unit capital (6,824.99)
Net cash flow from financing activities 48,864.78
Net increase in cash and cash equivalents (A + B + C) 2,804.46
Cash and cash equivalents as at beginning of year -
Cash and cash equivalents as at year end 2,804.46

Components of Cash and cash equivalents:

Balances with banks  In million
On current accounts 0.97
Deposit with original maturity of less than 3 months 2,803.49

Total cash and cash equivalents 2,804.46

The accompanying notes (1 to 34) form an integral part of financial statements.



Reconciliation between opening and closing balances for liabilities arising from financing activities (including current

maturities) :-

Particulars Long term borrowings
01 April 2021 -
Cash flow
- Interest (0.91)
- Proceeds/(repayments) 5,755.85
Accrual (5.88)
31 March 2022 5,749.06
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POWERGRID Infrastructure Investment Trust
SEBI Registration Number: IN/InvIT/20-21/0016
Plot No. 2, Sector-29, Gurugram, Haryana - 122 001

Statement of Net Assets at Fair Value as at March 31, 2022
(Disclosures as required by SEBI Circular No. CIR/IMD/DF/114/2016 dated October 20, 2016 and
No.CIR/IMD/DF/127/2016 dated November 29, 2016)

A. STATEMENT OF NET ASSETS AT FAIR VALUE

T in Million
Sl. No. Particulars As at 31 March 2022_
Book value Fair value*

A Assets 97,733.11 97,733.11
B Liabilities (at book value) 5,759.85 5,759.85
C Net Assets (A-B) 91,973.26 91,973.26
D Number of units 910.00 910.00
E NAV 101.07 101.07

*Fair value of the assets as at 31 March 2022 as disclosed in the above tables are derived based on the fair valuation
report issued by the independent valuer appointed under SEBI (Infrastructure Investment Trusts) Regulations, 2014.

The Trust holds investment in SPVs in the form of equity and debt and SPVs in turn hold the projects. Hence, the
breakup of property wise fair values has been disclosed in the Consolidated financial statements.

B. STATEMENT OF TOTAL RETURNS AT FAIR VALUE

% in Million
Particulars As at 31 March, 2022
Total Comprehensive Income (As per the Statement of Profit and Loss)# 7,798.33
Add/(less): Other Changes in Fair Value (e.g., in investment property, property, plant &
equipment (if cost model is followed)) not recognized in Total Comprehensive Income -
Total Return 7,798.33

#Total comprehensive income as per Profit & Loss statement captures the impact of fair valuation through
impairment of Investment in subsidiaries. Same is based on the fair valuation report of the independent valuer
appointed under SEBI (Infrastructure Investment Trusts) Regulations, 2014.



Additional Disclosures as required by paragraph 6 of Annexure A to the SEBI Circular No. CIR/IMD/DF/127/2016

A) Statement of Net Distributable Cash Flows (NDCFs) of PGinvIT

% in Million

Particulars

For the year ended on
31 March 2022

Cash flows received from Portfolio Assets in the form of interest/accrued interest/ additional interest
Add: Cash flows received from Portfolio Assets in the form of dividend

Add: Cash flows/ Proceeds from the Portfolio Assets towards the repayment of the debt issued to the Portfolio Assets by the Trust

Add: Cash Flow / Proceeds from the Portfolio Assets for a capital reduction by way of a buy back or any other means as permitted, subject to
applicable law

Add: Cash Flow / Proceeds from the sale of the Portfolio Assets not distributed pursuant to an earlier plan to reinvest, or if such proceeds are
not intended to be invested subsequently

Less: Costs/retentions associated with sale of the Portfolio Assets

(a) Related debts settled or due to be settled from sale proceeds of Portfolio Assets

(b) Transaction costs paid on sale of the assets of the Portfolio Assets; and

(c) Capital gains taxes on sale of assets/shares in Portfolio Assets/other investments

Add: Any other income accruing at the Trust level and not captured above, including but not limited to interest/return on surplus cash
invested by the Trust

Total cash inflow at the Trust level (A)

Less: Any payment of fees, interest and expenses incurred at the Trust level, including but not limited to the fees of the Investment Manager,
Trustee, Auditor, Valuer, Credit Rating Agency

Less: Reimbursement of expenses in relation to the Initial Public Issue of units of the Trust, if any

Less: Repayment of external debt (principal), net of any debt raised by refinancing of existing debt or/and any new debt raised
Less: Net cash set aside to comply with DSRA under loan agreements, if any.

Less: Income tax (if applicable) at the standalone Trust level and payment of other statutory dues

Less: Proceeds reinvested or planned to be reinvested as per Regulation 18(7)(a) of the InvIT Regulations

Less: Amount invested in any of the Portfolio Assets for service of debt or interest

Less: Any provision or reserve deemed necessary by the Investment Manager for expenses which may be due in the intervening period till
next proposed distribution, but for which there may not be commensurate amounts available by the date such expenses become due.

Add: Net proceeds from fresh issuance of units by the Trust

Add/Less: Any other adjustment to be undertaken by the IM Board to ensure that there is no double counting of the same item for the above
calculations

Total cash outflows / retention at Trust level (B)

Net Distributable Cash Flows (C) = (A+B)

6,408.37
3,322.93

26.30

9,757.60

(114.37)

(11.13)

(2.65)

(128.15)

9,629.45




NOTES TO THE STANDALONE FINANCIAL STATEMENTS

1.

2.1

Trust information

POWERGRID Infrastructure Investment Trust (“PGInvIT”/”Trust”) was set up on 14 September
2020 as an irrevocable trust, pursuant to the Trust Deed, under the provisions of the Indian Trusts
Act, 1882. The Trust was registered with SEBI on 7 January 2021 as an infrastructure investment
trust under Regulation 3(1) of the InvIT Regulations having registration number IN/InvIT/20-
21/0016.

Power Grid Corporation of India Limited (“POWERGRID”) is the Sponsor to the Trust. IDBI
Trusteeship Services Limited is the Trustee to the Trust. POWERGRID Unchahar Transmission
Limited ("PUTL”) is appointed as the investment manager and POWERGRID is appointed as the
project manager to the Trust.

The investment objectives of the Trust are to carry on the activities of and to make investments as
an infrastructure investment trust as permissible in terms of SEBI (Infrastructure Investment Trusts)
Regulations, 2014 read with circulars and guidelines, notifications and amendments issued
thereunder (collectively the “InvIiT Regulations”), and in accordance with the Trust Deed. The
investment of the Trust shall be in any manner permissible under, and in accordance with the InvIT
Regulations and applicable law including in holding companies and/or special purpose vehicles
and/or infrastructure projects and/or securities in India.

PGInvIT is holding special purpose vehicle (“SPV”) / subsidiaries which are infrastructure projects
engaged in the power transmission business in India. Details of the same as on 31 March 2022 are
as follows:

Name of the SPV Equity Holding
1. POWERGRID Vizag Transmission Limited (“PVTL”) 100%
2. POWERGRID Kala Amb Transmission Limited (“PKATL") 74%
3. POWERGRID Parli Transmission Limited (“PPTL") 74%
4. POWERGRID Warora Transmission Limited (“PWTL") 74%
5. POWERGRID Jabalpur Transmission Limited (“PJTL”) 74%

The standalone financial statements for the year ended March 31, 2022, were approved by the
Board of Directors of Investment manager on 26 May 2022.

Significant Accounting Policies

A summary of the significant accounting policies applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all
periods presented in the financial statements.

Basis for Preparation
i) Compliance with Ind AS and InvIT Regulations

These financial statements are the separate financial statements of the Trust and comprise of the
Balance Sheet as at 31 March 2022, the Statement of Profit and Loss including the Statement of
Other Comprehensive Income, the Statement of Cash Flow and the Statement of Changes in Unit
Holders’ Equity for the year then ended and the Statement of Net Assets at fair value as at 31
March 2022 and the Statement of Total Returns at fair value and the Statement of Net
Distributable Cash Flows (‘NDCFs’) for the year then ended and a summary of significant
accounting policies and other explanatory notes prepared in compliance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act), Companies
(Indian Accounting Standards) Rules, 2015 and InvIT Regulations, in each case, to the extent
applicable and as amended thereafter



2.2

ii) Basis of Measurement

The financial statements have been prepared on accrual basis and under the historical cost
convention except certain financial assets and liabilities measured at fair value (refer Note no. 2.7
for accounting policy regarding financial instruments) which have been measured at fair value.

iii) Functional and presentation currency

The financial statements are presented in Indian Rupees (Rupees or ), which is the Trust’s
functional and presentation currency and all amounts are rounded to the nearest million and two
decimals thereof, except as stated otherwise.

iv) Use of estimates

The preparation of financial statements requires estimates and assumptions that affect the
reported amount of assets, liabilities, revenue and expenses during the reporting period. Although,
such estimates and assumptions are made on a reasonable and prudent basis taking into account
all available information, actual results could differ from these estimates. The estimates and
underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision effects only that period or
in the period of the revision and future periods if the revision affects both current and future years
(refer Note no. 23 on critical accounting estimates, assumptions and judgments).

v) Current and non-current classification

The Trust presents assets and liabilities in the balance sheet based on current/non-current
classification. An asset is current when it is:

e Expected to be realized or intended to be sold or consumed in normal operating cycle;

¢ Held primarily for the purpose of trading;

e Expected to be realized within twelve months after the reporting period; or

e (Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

e |tis expected to be settled in normal operating cycle;

e Itis held primarily for the purpose of trading;

e |tis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current.
The Trust recognizes twelve months period as its operating cycle.
Fair value measurement
The Trust measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:



e |n the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Trust.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Trust uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable;

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Trust determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.

In estimating the fair value of investments in subsidiaries, the Trust engages independent qualified
external valuers to perform the valuation. The management works closely with the external
valuers to establish the appropriate valuation techniques and inputs to the model. The
management in conjunction with the external valuers also compares the change in fair value with
relevant external sources to determine whether the change is reasonable. The management
reports the valuation report and findings to the Board of the Investment Manager half yearly to
explain the cause of fluctuations in the fair value of the projects.

At each reporting date, the management analyses the movement in the values of assets and
liabilities which are required to be remeasured or reassessed as per the Trust’s accounting policies.
For this analysis, the management verifies the major inputs applied in the latest valuation by
agreeing the information in the valuation computation based upon relevant documents.

For the purpose of fair value disclosures, the Trust has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given
in the relevant notes.

e Quantitative disclosures of fair value measurement hierarchy (Note 24)

e Disclosures for valuation methods, significant estimates and assumptions (Note 23 and
Note 24)

e Financial instruments (including those carried at amortised cost) (Note 3,4,8)



2.3

24

2.5

2.6

Borrowing Cost

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are
capitalized (net of income on temporary deployment of funds) as part of the cost of such assets till
the assets are ready for the intended use. Qualifying assets are assets which take a substantial
period of time to get ready for their intended use.

All other borrowing costs are recognised in Statement of Profit and Loss in the period in which
they are incurred.

Borrowing costs includes interest expenses, other costs in connection with borrowing of fund and
exchange differences to the extent regarded as an adjustment to borrowing costs.

Impairment of non-financial asset

The carrying amounts of the Trust’s non-financial assets are reviewed at least annually to
determine whether there is any indication of impairment considering the provisions of Ind AS 36
‘Impairment of Assets’. If any such indication exists, then the asset’s recoverable amount is
estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs
to disposal and its value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted. For the purpose of impairment testing, assets that
cannot be tested individually are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”, or “CGU").

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its
estimated recoverable amount. Impairment losses are recognized in the statement of profit and
loss. Impairment losses recognized in respect of CGUs are reduced from the carrying amounts of
the assets of the CGU.

Impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. An impairment
loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and at bank, and deposits held at call with banks
having a maturity of three months or less from the date of acquisition that are readily convertible
to a known amount of cash and are subject to an insignificant risk of changes in value.

Leases

Lease is a contract that conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Trust
assesses whether: (i) the contract involves use of an identified asset, (ii) the customer has
substantially all the economic benefits from the use of the asset through the period of the lease
and (iii) the customer has the right to direct the use of the asset.



i) As a Lessee

At the date of commencement of the lease, the Trust recognises a right-of-use asset (ROU) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for lease with
a term of twelve months or less (i.e. short term leases) and leases for which the underlying asset is
of low value. For these short-term and leases for which the underlying asset is of low value, the
trust recognizes the lease payments on straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end
of the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the amount of the initial
measurement of the lease liability adjusted for any lease payments made at or before the
inception date of the lease along with any initial direct costs, restoration obligations and lease
incentives received.

Subsequently, the right-of-use assets is measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.
The trust applies Ind AS 36 to determine whether a ROU asset is impaired and accounts for any
identified impairment loss as described in the accounting policy 2.4 on “Impairment of non-
financial assets”.

The lease liability is initially measured at present value of the lease payments that are not paid at
that date.

The interest cost on lease liability is expensed in the Statement of Profit and Loss, unless eligible
for capitalization as per accounting policy 2.3 on “Borrowing costs”.

Lease liability and ROU asset have been separately presented in the financial statements and lease
payments have been classified as financing cash flows.

ii) As a Lessor
A lease is classified at the inception date as a finance lease or an operating lease.
a) Finance leases

A lease that transfers substantially all the risks and rewards incidental to ownership of an asset is
classified as a finance lease.

Net investment in leased assets is recorded at the lower of the fair value of the leased property
and the present value of the minimum lease payments as Lease Receivables under current and
non-current other financial assets.

The interest element of lease is accounted in the Statement of Profit and Loss over the lease
period based on a pattern reflecting a constant periodic rate of return on the net investment.

b) Operating leases

An operating lease is a lease other than a finance lease. Leases in which a significant portion of the
risks and rewards of ownership are retained by the lessor are classified as operating leases.

For operating leases, the asset is capitalized as property, plant and equipment and depreciated
over its economic life. Rental income from operating lease is recognized over the term of the
arrangement.



2.7

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial Assets
Classification
The Trust classifies its financial assets in the following categories:

e at amortised cost,
e at fair value through other comprehensive income

The classification depends on the following:

e the entity’s business model for managing the financial assets and
e the contractual cash flow characteristics of the financial asset

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs, if any, that are attributable to the
acquisition of the financial asset.

Subsequent measurement

Debt Instruments at Amortised cost: Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal and interest are measured at
amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised
cost is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

Debt Instruments at Fair value through other comprehensive income (FVOCI): Assets that are held
for collection of contractual cash flows and for selling the financial assets, where the assets’ cash
flows represent solely payments of principal and interest, are measured at fair value through other
comprehensive income (FVOCI). On derecognition of the asset, cumulative gain or loss previously
recognised in OCI is reclassified from the equity to profit and loss. Interest income from these
financial assets is included in finance income using the effective interest rate method.

Equity investments

All equity investments in scope of Ind AS 109 ‘Financial Instruments’ are measured at fair value.
The trust may, on initial recognition, make an irrevocable election to present subsequent changes
in the fair value in other comprehensive income (FVOCI) on an instrument by-instrument basis.

For equity instruments classified as at FVOCI, all fair value changes on the instrument, excluding
dividends are recognized in the OCI. There is no recycling of the amounts from OCI to Profit or
Loss, even on sale of investment. However, the Trust may transfer the cumulative gain or loss
within equity.

Derecognition of financial assets
A financial asset is derecognized only when
i) The right to receive cash flows from the asset have expired, or

ii) a) The trust has transferred the rights to receive cash flows from the financial asset (or)
retains the contractual rights to receive the cash flows of the financial assets, but assumes a
contractual obligation to pay the cash flows to one or more recipients and



b) the trust has transferred substantially all the risks and rewards of the asset (or) the trust
has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

The difference between the carrying amount and the amount of consideration received/receivable
is recognised in the Statement of Profit and Loss.

Impairment of financial assets:

For trade receivables and unbilled revenue, the trust applies the simplified approach required by
Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of the receivables.

For recognition of impairment loss on other financial assets and risk exposure, the trust
determines whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month Expected Credit Loss (ECL) is used to provide
for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognizing
impairment loss allowance based on 12 -month ECL.

Financial Liabilities

Financial liabilities of the Trust are contractual obligation to deliver cash or another financial asset
to another entity or to exchange financial assets or financial liabilities with another entity under
conditions that are potentially unfavourable to the Trust.

The Trust’s financial liabilities include loans & borrowings, trade and other payables.
Classification, initial recognition and measurement

Financial liabilities are recognised initially at fair value minus transaction costs that are directly
attributable to the issue of financial liabilities.

Subsequent measurement

After initial recognition, financial liabilities are subsequently measured at amortised cost using the
EIR method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate (EIR). Any
difference between the proceeds (net of transaction costs) and the redemption amount is
recognised in the Statement of Profit and Loss over the period of the borrowings using the EIR.
Gains and losses are recognised in Statement of Profit and Loss when the liabilities are
derecognised.

The EIR amortisation is included as finance costs in the Statement of Profit and Loss.
Derecognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in Statement of Profit and Loss
as other income or finance cost.
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Investment in subsidiaries

The Trust accounts for its investments in subsidiaries at cost less accumulated impairment 